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MNI POV (Point Of View): Steady As She Goes 
 
The latest BoJ monetary policy decision held no surprises, with the Bank’s headline monetary policy settings and 
forward guidance maintained, while the immediate CPI outlook was shifted lower alongside an uptick in its GDP 
forecasts (see the table at the bottom of this page for forecasts). 
 
The Bank stressed that the risks to inflation are skewed to the downside, while the risks to economic activity are 
deemed to be more balanced over the medium term but hold a downward skew in the immediate term. 
 
Kataoka provided the usual dovish source of dissent, via his well-trodden channels, while well-known reflationist 
and newcomer to the BoJ board, Asahi Noguchi, voted in line with the well-defined majority. 
 
The decision and the tweaks to the Bank’s economic forecasts were in line with wider expectations, with the market 
viewing the BoJ’s arsenal as virtually fully depleted, with no sign of the Bank being able to get inflation anywhere 
near target, even as it pledges to main ultra-loose monetary policy settings for the foreseeable future. 
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MNI State Of Play: Kuroda Flags Brighter Economic 
Outlook 
 
By Hiroshi Inoue 
 
TOKYO (MNI) - The Bank of Japan is increasingly upbeat about the outlook for the economy, but inflation is 
unlikely to come close to hitting target before the expiry of Governor Haruhiko Kuroda's term of office in April 2023, 
it indicated after its April policy meeting. 
 
A "virtuous cycle" from income to spending is underway, Kuroda said on Tuesday, helped by an export sector 
recovery as the global economy picks up and corporate profits rise, driving an increase in capital investment. 
 
The BOJ's overall risk assessment on economic activity improved, though "risks to prices are skewed to the 
downside" as falling mobile phone charges weigh, the Outlook Report published Tuesday showed. 
 
MISSING TARGET 
 
The BOJ's first forecasts for fiscal 2023 only saw core CPI rising to 1.0% y/y, leaving the central bank still shy of its 
2% target when Kuroda's second term in office expires in April 2023. 
 
"Achieving the 2% price target is a BOJ mission," Kuroda told reporters following the policy meeting, adding that it 
must remain a core aim for policymakers even the objective is not achieved during his governorship. 
 
The median inflation forecast this fiscal year was lowered to +0.1% from +0.5% in the wake of downward pressure 
from lower mobile phone charges. 
 
HIGHER GROWTH OUTLOOK 
 
Overall, the economy is expected to continue growing, despite downside risks including a spread of Covid 
infections, with the median GDP forecast for the current year revised up to +4.0% from +3.9%. 
 
Despite the more upbeat outlook, the BOJ left its yield curve control policy in place, leaving the short-term overnight 
rate at -0.1% and the 10-year policy interest rate at around zero percent. It maintained forward guidance that the 
Bank will close monitor the impact of Covid-19 and will not hesitate to take additional easy policy if needed. It 
expects short- and long-term rates to remain at their present or lower levels. 
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Sell-Side Views 

 
Barclays: The latest decision implies a wait-and-see stance on the effect of those changes in the near term. 
We expect the BoJ to stick to the current monetary accommodation with a bias toward further easing over our 
forecast horizon to FY22. However, prolonged extraordinary easing continues to show unwanted side effects, 
suggesting any additional easing will be reserved for situations involving an abrupt tightening of financial conditions 
due to, for example, equity selling and JPY appreciation, as highlighted in last month’s policy review. 
 

• With financial conditions remaining accommodative, we believe any urgency to ease has receded 
substantially. That said, economic activity appears increasingly likely to undershoot sharply in Q2 and CPI 
inflation remains sluggish, suggesting the prospect of policy normalization has also become marginally 
more remote. 

 
Goldman Sachs: The BoJ released its FY2023 outlook, calling for inflation of +1.0%, which is far from its 2% 
target even though 10 years have elapsed since the beginning of unprecedented easing. We expect the status quo 
to remain for a long while, regardless of the inflation situation going forward, as the BoJ appears to have few 
effective policy measures at its disposal. 
 
J.P.Morgan: The BoJ’s monetary policy meeting (MPM) today was uneventful as the BoJ stayed on hold as widely 
expected. Today’s main focus was the BoJ’s views on growth and inflation rather than its actions, given the recent 
reintroduction of the state of emergency for COVID-19 and the overall upward momentum of the economic 
recovery. The BoJ’s current low-for-long interest rate policy has gotten the green light at this point, with future risks 
in mind. 


